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" Government of India

Ministry of Power
Shram Shakti Bhawan, Rafi Marg,
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To,

1. Principal  Secretaries/Secretaries  (Power/Energy) of all  State
Governments/UTs

2. CMDs/MDs of Discoms/Genco of all State Governments/UTs

Subject: Procurement of power for short term (i.e. for a period more than one
day to one year) by Distribution Licensees through tariff based
bidding process using National e-bidding portal-reg.

Sir/Madam,

| am directed to say that under the provisions of section 63 of the Electricity
Act, 2003, Ministry of Power, after detailed consultations with stakeholders, notified
Guidelines for procurement of power for short-term (i.e. for a period less than or

equal to one year) by Distribution Licensees through tariff based bidding process on
16" May, 2012.

2. Para 2 of the said Guidelines provides that “As and when considered
appropriate (not later than 5 years from the issue of these guidelines), the Central

Government would examine and introduce a system of. ‘Reverse Auction’ through an
e-platform”.

3. In accordance with above provisions, the Central Government has examined
the requirement of introducing a system of ‘Reverse Auction’ through a National
e-platform. The concept of e-bidding portal was also discussed in the meeting with
various stakeholders, including CEA, CERC, POSOCO, State
Govts./Discoms/Gencos held on 1% February, 2016 in Power Finance Corporation.

4. Now, the National e-bidding portal for procurement of power for short term
(i.e. for a period of more than one day to one year) by Distribution Licensees has
been developed through MSTC Ltd. The link for this e-bidding portal is
www.mstcecommerce.com and link will also be available on website of Ministry of

PT o



power at www.powermin.nic.in and on the website of PFC Consulting Ltd at
www.pfcclindia.com.

2. Further, training sessions for representatives of State Govts., Discoms,
Gencos & Traders on the process of using this portal have also been conducted in
Power Finance Corporation on 14" & 18" March, 2016.

6. As procurement of power for short-term in future is required to be done
through the e-bidding portal only by the procurer(s) themselves or through an
Authorized representative, it is requested that an exercise may be initiated for
registration on e-bidding portal for creating own user id and password etc.

Z, Accordingly, the Central Government has finalized the amendments to the
Guidelines for procurement of power, notified on 16" May, 2012, for introducing
system of ‘Reverse Auction’ through the aforesaid e-bidding portal. All future short
term procurement of power shall be done through this portal only, from 4" April,
2016 as per the appended revised guidelines.

Yours faithfully,

PN

(Rajendra Singh)

Under Secretary to the Govt. of India
Tele No. 2373 0265

Copy to-
1. The Chairperson, Central Electricity Authority, Sewa Bhavan, R.K. Puram, New Delhi
2. The Secretary, Central Electricity Regulatory Commission (CERC)/FOR, Chanderlok
Building, Janpath New Delhi: with request to bring the above amended guidelines to
the notice of all SERCs.

3. Secretaries of All State Electricity Regulatory Commissions/JERCs.
Copy also to : for information

1. All JSs of Ministry of Power/JS&FA/Economic Adviser, Ministry of Power
2. All Directors/DSs, Ministry of Power
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EEGEEIGE]
qHheq
T2 feeett, 30 °TH, 2016

T AT ST THRaT 3 HTeaH § fAa<or Arsa e g1 fAe@ & seamafas (79iq O o | afae six
T 9 % it e F forw) wraor g Rem-Fder

&It 23/25/2011-31T U A< (@ve-lIl).— 1. J&qraAr

1.1, g ¥ e 3= # wiaeaat & Treated weAr feea faf=am, 2003 (srfeafea) F qea Sgeai
H ¥ U g1 e 7 Aanra A aresEE % o AT w5 g9w 927 gew g1 THE oA, Fea
FeaTatas I & e e w7 ana A adtaE F ow a9 GEa w7 ana &1 uE
HEA@TU AT 21 fEawor ar=a @t g seumates R 9 F ergiers yrawr F G & g i
T ARTT % FH g1 T GATIAT g AT THH STHATRTA T Hgeadd ATH ITH ZivT|

1.2. S| i 97 61 3 62 § Fqf~a danT g Yo AT Jor &ea & Scared, e,
SEIToT 3 GaT Taht o Terean-Taeieor 7 saer it 72 g1 JAfa=gw &1 &7 63 § I8 Ioad T
AT B R -

"GTXT 62 H ATOTT el aTd & 31 gU |, TR START T I FTTATUIT ATS VAT TLEH hF THTT
FRT ST TRT-THE9TT o ST Sret § qTeasft ST & Jreq & et &ar & gran”

1.3. g AR 7 {2 16 7, 2012 F hed & qreaw ¥, Afafaay v omr 63 F AraemEi F s
Telew AT aret giRar (B8 =& 7arq '2012 # Rer-Fder & =7 & [Afde frar mar 8) +

1557 G1/2016 (1)
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1.4.

1.5.

1.6.

1.7.

1.8

AT & FEawor ATeH T g7 [&Ed & Aearaidsd (TG U a9 o FHF FIaT THE a9y ol aied
o TorT) ST &7 sTfeg=ra & =
2012 % feom-fAgen & %7 2 o swaeyr it w2 off & "oy " 59 ot stEa auer (37 Ren-F3en

ST 2 & 5 ot 6y ety F daw) a2 S-oorawhr % qread & Rae Aot Y qorrett 7 AaerhT
Faft 7 g3 ey A

S FT AT § TEd g, hg TLH AT ATt % ATI-61T TaagrT, R{iw 1 a7%e, 2016 &, STt
T & HTeAH F Rad Al 6 ST F F Fed 6 arg-ar TeF Aema aret Thar &
AT & fAaqeor arsa et g foea & steurates (77 U &7 & HfaT o vk a9 a6 & oAy
& form) waor g "errtera fRem-fAger srtergf=ra wdT 2

FATH, 2012 F fRe-fA<ert F STaemi & savid 6 T Fre ot a1 A7 T T2 FLETS 3T AT AT 34
TTaTAT TS o719 T FATS 27 qonterd fRom-fAgen F Iraam=i F iaviq $i T qT=1 ST

= TRor-fAaert & fafere Sger Mefred g -
(i) OAT FTATATET T 5 (T (& 7 T8 i U a9 qF 0l TATe o [o10) Haor arsa el

ZTT frpa o TiaeaerTenss ST &7 TIeeTied AT,

(i)  dTeeeff fRem-fAse a¥ sratRa FrTag wraer £ whRaT F wreaw 7 A arEtaE fi

o[ 7 AT T FF FTAT,
(i)  STITHTSH T ATT TSTH HLAT;
(iv)  STOOT SRS § TTETeTaT ST (Aeqerdr & 9| a9, i
(v)  =-TAfeET siw S-Rasr AT i et i o AT

T feem-fAger fomra srfafaaw, 2003 F Hag TEgmEl, 396 qud aqTe Te ATt e ST AN

FIT AT foh a0, e 9 faft & | 92 Siroan & fEare g i Rufa #, erdieEor F7 9 geT

oo
STTT TR AT STTUATTI

2. feemr-RZert w7 &=

21

T fRer-fAder fawor Ard Rt g seurafy staiq v av a1 T8 F#7 saty oo, Gy i wde

T o [T = arterf==e, 2003 T =T 63 o TTALTHT o Sauid ST (0 ST 72 &

TSRO = fRerm-Aaert & Sged & "srferTiahar (31)" ae8 & o g, foawor ArsH«(3T) ororam =

feerT-fAgert ST Jreft TR & o B S arer a9t T #7 feures we gq Eawer arssEe( @) w1
srterspa giaf=ten

2.2

fRerT-fAaer Tfaeaericrs areil & ATeaw § AeURTAT (S ATTeTHaT hl ST & o amg g
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2.3 99 7% fF =7 fRen-fAcet & voy w=v ¥ FfAfds 9 Gy = g, a9 9% 9 Rean-Fgen & yraamE
FTATTIRFRAT(SW) T ATeTHT BT

2.4  HEH ST GGRAT % ATEAW U ¥ oA @il gy @iie f qqaia gl aur i e §,
FERT &1 frusdt Fafear forfiee (fruwffioe) afge oF st sfafafa % quem & Seit b
TATAT 4 % faed gRI UH 863 @R & o7, Y& @iEer o fQur-Heet & A srferd
AT AT TEF FTM ATl F qoarhd & Ao qarera w2 & forg, f@fer ademr g
FATRATA T T STTATT AT TAT AT ATIOSTF ot T T2i givt| T rsha 3 gTer T&qd qod aref]
T # 2 =hEr F oo g 2em

2.5 %% OUER I HHT ST qHA, TS ST a6 ATeAw F fogga i sttty F forw == fRem-fAgen #
LT SATerg=d HeT|

Fqars: e vt & o e v 2 fRem-fAkent & & & arge w@r S

3. 2-FAfaer qur R ol # 1 smw

3.1 YTUH T AAAT WA & HILAH & S-aATAl T HT ITART HLd gV T2 SO F| S-aTeAt I1ee %
o foi www.mstcecommerce.com g 3T I fE=[a HATa (Www.powerin.nic.in) TT TTURET e foeT
forfires (www.pfeclindia.com) T Fa@Tzel 9% WY 3Uersy g

3.2 FTATETATSH ST ITTRT TAAT IAF TATT AT I AT ToT ASST JAT ITHAS % oI & (o7 S-areAt
e § ST gIET gIITI GSTE0T 2, el S [&Iarat &l gf THarir 20,000 F9T T AT-aTTHT GST #0207
Q[ AT AT F T AT HLAT 21T

3.3 WIS AAAT I TA S-aATeAT T I HIT-T7 TE(T FT Tohel g 3T TAE FT GoId T T gl aefy
FreAETaT U HITS FT ATIFAH AFAT, Tl T ITATGTAT AT T FT TogH g, % (70 500 FIT i
HATTATE o AT [ HT AT Fd UL S-aATeAT Tde H TN o § TeAH g1 qehdl| TS e q9T AN T
THUHEHT forffes gIT 91Ea % "TeqH &, IUsel FLATT U S-9FTAT Ted G STHT FoRT SITOar| seft-sriRar
F T B & THM, Had T SARIAT(AT) FT &1, TAH AT Fl Aqraied AT & o, 37 i F7
AT AT NI FTOREEH T FIT, AT 190 T 547 et 977 & 491 (7) w1 g & d@ae amds w7
R SIToEm == AT T g aTer AreiiETarn(3) T ST R U epes Fi f, Tee F IR g 6 7w fRaEt
vz, froweieioe g foar G s & s % e srom)

3.4 AT TIEA % AHT TIRTHATA o [0, T T Tgad & (ou ag foree gearer srfera gin

3.5 T zEe ¥, -ffaer siw e Sl afear ¥ S St gue ) sy uw A
fafere gamatet % e 9% [@E 6 Uha i agiuit §9 9% 49T F3d g0 UF 7 UF F AT aiferdi
T g1 ATATHY 3 T T & [oIT AIARatal & Taa [Sfored gearea sTaferd giv

4. Sferat AW AT w i AT

4.1 SAfIiEFAr seawred PR AT, ST AT ST S e, e Tod 3T
ATANT ZRT =7 3297 # o 7T 73T g1, % GT SAqIed TISHT & ST FAT(H)| UH 98 § foqeor
ATZEHT JTIOT TORATSAT T TTEST 3 o T8 | STIH AT T G FHI
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4.2 7T FeqHITer G S @ie ATAIRd aTTuH AeqhIe T g AT | ATeF gidl & al 39 qrHe
H, GLIEET ST SR SaT ST Wt ST o7 ST AN T 36 3297 & [ofT 33T 3T 21, 7
TATTHIEA ITH FHTT(H))

5. I HLAAT

5.1 SATAITIAFAT TIHT STALTFRAT o AT T, TX fae (METHT) & A4 9 sr2rar Af sy a0 sttt &
forw arferat st wam srferfasat & € =Faw 9T &, areiwdr wf, FiEEsd 7 F s AR awi
FreAT o TorT T faeeT YT AT AT iehal g7 STEqd aielt AT S0 HiaaT STare & ol THaHTT il
5.2  Frerwar gIadt f&6g o 19 (3) AT TF THA TLAF ST HIT SEH AT T, T T,
AT qIS (T FTeArhdl ATIRT 21 a6), qIadl &g a6 an) wae &g (Tee) T 90 o=
HLFHT/TTST AERTY/ AT g M0 70 G 2, [, STHT TATS ATHA M| T[T hael AT FI0 H
21 ATAITRE {3 ST

5.3 o=@ & stae-TeaiT areuwr & o, yTasw i Tsa/asE aiET et f6g e Srosn GEa w
ST qTT o o, wHE /AR % A fendT #7 Sevamaed fHg gaat 6y dgerm

54  Hag T AA % (o0, FA-TATT 9T T TATL, O THE TAT T ST+ TART aiga
SIRAT TAT AT SETHE T ST AohdT o @Td § SO AT SAqer-Ts T Sae Taed TS’ gLl TH1Y
T SFAT-TST S U o |1 g7, T AT TAqT gt SATAsTieendt & @rd § o

5.5  wfaeT srafer F S oo TR AT AMET aUT THH 1S gl dat gt Jfa arferar foe-faer
THT SATAT o ToIT AT 6T ST & a7 Lo AT AT FALA & (70 (87 R

5.6 =t e it arafd Ssfedss &a & ATeAw F T 97 @ § AT, WISET FISE i T FF 97 90
FINE &1 T F2 TeaTs F Fror gf w12 Ffafis T9™ a7 g7+ gt € 91 I8 arefrhal & ard §
STt

6. et kAT

6.1 = feo-fAder & siaviq sferia % forw, y&ama g AR (IUHEd) IT9 FATaT T8 T FIE
st R ST ST = fRe-fAdert 3 st dam fER Srowm)

6.2  ATITTTHHAT ATIH TAE & [T, FH T FH a7 AT AT § ALTRAT AAT TRILT FHT
TAT T FYAT T ATATES TL ATATS FHT| AT MFTF €T H TTACTITHT STt o GTLT T SATUIA

6.3  sAfErriaear et oft arefiwat/staartt w1 Afeer searas fir o samear g T&W #3991 =9
avg AT Frefiwarel & o Iqersy FEETum a6t gey W avg 7 e gEaet a7 g fFar| #30 T69E
gfafir, =0 =TTt Tiee u< | agerre B smoem)

6.4  WTT G ARTHAT H YT o6 ST arer A1 awares | fAaferfe emfaer g,

I SAfEsTEeEwar(Er) it g, e & argd ft JwE, FHad 9@, 99T a9, g died
AEeTFHRAT, LT &g, T Tt ST2iq SAUTerd A=, =ATH /=T, St /=T A &id, I9e®
TAT ATATHAT 0l T HTT TTAT Tl AT T o [T TTLHE T TEare (ASHre)|
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. Frfert & qearsa | 97 §faar @ 9 & o aretiwdr 999 § T g arel TehAre 9T
BIEEE]

. T ST (SuaE)/Aw T (@)

. FrATETaTst &, ATIRAH AT, ST T TEqd FLAT AT2d 21 (THA ATAT H AT TAF ST 0T FeT AAT
H) % forw et (30 fam, 24 =) sra™ 9¥ 30,000 %. 9 #9TETe, aATg 6l &% F SUHST ST HiLAT
TUTETT ST AT He o YT I AMAAT ATHIAT FA 6 ATAA § 6 10 FHl TATATGS e 92, et
TEIAGT/ATEET 9% T ST 9 TREl/S-9% Tl % & § 99T Ted § THUGHE! fofiee g 98«
AT 2o  ATEAH F TAFe (A0 &9 § a0 6 5T =T &3 S|

Sargee & forg: 4 = & forw 15 AT 9% UF #¥mare i |4+ forw SuweE #ir wfer 30,000 % x (15 /30
f2) x (4 52/24 =) st 2,500 =. 2RM

q. TunSt Awforfea Rafai § Steq g1 STusfy:-
Tfe fReT-=elt 7 TEaT TEdT 7 AT AT 81 ST ST [QTaT arel SerdT STater & T arel 0
FTIH o AT g AT LT FdT g

o TEA FTATETAT(3H) FTT dterar Aoures I yw=qa 7 R S a9

T FEEA ATATGTATA T SUHST, STt F&dT F THTH 219 % 10 & & fiaw arog 7 <7 Sy

. TR ATATGTATS I SUHST, HIGQT [HEITEA Tl o o THTG ATTH FT &l ST

V. BIEERBIES RILCAR GRS )

ED) THRA AIATZTAT(AT) F =g 7 [t 7 7 A0 F 3iay, % aretiararneh) & giaar aata q2ar 396
et % forw 2 9 waw wia #¥rrETe wfawtg (30 foe 24 =) #ir 3w uw afiewfedqa wfer &t Hffish smr G

ST ST9Terd g we o e 9% f&egd & yraor i Sfsi it ToET SuHST F TuET w7 % forw U T
IITEYIT o ATHTT, TATIITIAS I¥ I¥ AT IO

) HTIST T g/ T aF g ST SiS(t & w9 § g S wieaT satyr i g9 F vEnd
1 9Tg T ITAT AT 6 AT HIAQT Tater & o7y e g

M)t Hdsh Fatia e F e seqa T8 f Sl § 97 AfegmET F qqEw yeqa A T Sunst
STed F AT AT

) THA arefiardT grer & 5 Hrdistr, gfaer st &1 fvarea 7 o S 9% Seq #7 fF SroEf
HfaaT srafer &7 T g % 7T st 30 o & fiaw Sy Fi St AR

V. FIATETAT & YT T F2aT fE=a 77 F (FrdT) 9% Z6q1er? F37 & T80T T 6l gl

VI. AT dretterar & 9y o7 S arer geartaa e 8§ Fefofea o @d@faa sraeas s arfae
BT
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TeAT o ST St gt
et TAe 7 o Mo f zde 1 ated g gem:

IO F% /R Tad & FO GEa it AT § AUAS M/ THUAS T FIT 90 [0
ey afaaer = fFet oft wer ox Gl el & faer ey sde amer st

FIE Tde AT TR strar M-S sdeq oiw aRRafaat S8 & &7 v, svares 9
q wfager "t fufaat, st [, are, =hara, T, SaTanEt wedT, ST a1 -5 4T
JUITEAT § AT STAA AT AqHATEl F |

sdfea foea & qu sEag i eaty F O W Oger " T STuAm qne SwiEn A
ATASHAT/ATTF STASLAT FATErd ATTTAS E/THUAS HT FTLT THTIOT T ST ATRT

HTaaT sTafdr & T aTuT T it SAaAsEdT & HTHe H ATSTHEwAT SISt ATl <

afer & aftard - fafly & afterd & Rt omfirr 2

TTET St ST Gl Tg o TA | FI5 Iadad
T (ATTHT AT BIEHT) ot TAwl | HIs Taad AT f&ehar g &= it arafd §q @n #e
FY, [ TTAHT ALH 2T

fafeiT =k — areftarar Rgta S & o | s sem 9% a7 siaar &ty it aar 9 & wwqa

F|

TR erwar 7 i 7 T O 9% TREHT At w1 R

T 987 dg AT FOT % arediasd e § A7fEeE e 9 Sqaiied ol g9 & Aqa1e
Fatad faed 7 15% & atfers fF=ea 7 80

7ty Y A T sgated e, S forg geft ag= 71fees sra a2 srafeg T g, § 15%
q Srfer A= gar g a7 Y9 SiaaT % e ol Tgd ok H1 SEard ST w@d gC 15% %
FAA A= | srfers v FHT & forw wia Ferare w@er 99e® & 20% #7327 afaqiT w1 qrae
FM

7t fasrar T 7 & rgafaa FS1 e forT wTfee e u% geft 98+ arated & 1% 2, % o
o= 15% & 1t § v fasrgenar araid it T ST § 15% & rqafa yra = 4 sfas
FHT % forT afa ForeraTe w2t 99 & 20% T 3T & ATI il FATASIT &7 37T TT9F FIT TIRT T
BT T T HIHT T TgT [ o (o0 ST FHeT|

STO GTRT STeel FXAT ST ATA T AT ST (el/ AT qLET

TTOR(3T) T FT & IATT T T9eF 92 Aqad Aq9dT & AqeT 100% TaeF SoI1 6 q0qed
FoRd AT T (TAHT) T AT SRIT| A7 I T2 it g JTesT 219 & 98l @Il ST
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6.5  TEATE g ALY (ARUEN) | I ATIFHaw rafd <F SATuAt S| s, SITIoreRdt & JTacal & 927 g4 &
e, T AT Tahar TIHTT % THATET ZIe o TET AT HLAT O F

7. AT TEIATRTOT T HA T

7.1 SfqeaeT F GEET w0 & O, TAEw 70 & O Fieiararstt f A ST w6 F w9 &l gl
AT AT ATTHAT T IAL < AT ATATGTATSN il HEAT &1 | FHHF g 3T ATTH AHT HT 3T THRAT T T
TGHT ATEAT & AT SUIH AN sl FgHIT &, TH ATATQTdT T AT AT ST Hha T 2|

7.2 9T ST o Jodied g CATdT Aiafd &1 T8 Ham

7.3 Z-TAT TORAT FT G SEH TR TGl % AT AAaTe AT SToaT| S -9l g9 |
ZT AT AT -Haar o7 S-Rae A arfae gin BT s § ageada g (sraiq s w7 staar
Tt ¥ fagra Y wad AR oarfier g1 aedt g1 The § 9 o % forw, s aeftarar i 39 e et w
forw for=ga & =ai & AHTEE F3AT O ST aret § &=a &t Fet AT & 97 Jid 70 & A9 had Uh
T g FSrEeht arefiardr ATqfd AT FATeal 8 3T T8 919 38 ThE gAdH gergies qrar di aF o
TATH, AT F I 3T Zae, REH g 9T o7 FT &1 T@dT §, T 7 FT 999 2 H1 Fweq grm

T STl I ST TardT & (Sfored geare gin

7.4  FTAIETAT UF ANT 9 F ATEAH | AT TEQT FA & o7 UF RiRed gearee 7 STIRT #7331 &Y
THE AN % (o0 FAETAT Uk &0 T Fad UF g JoF drdl T&qd M Tamd, Te® 70 % o
AT % I78 FATA A7 A St § ToF AR | Ggeadiq arferdi a7 fasweT grm|

IETE & (oI
T W UF AT UF & ATAF AT ST HFAT:
w.°. | 9T (AETE) | aHaTare LTI HTAT
CRIEID)
1. 100 ATCEHET e 7Y 18/02/2016 & 18/03/2016 T+ 10
2. 250 06.00 a1 & 18.00 a5t T 18/3/2016 & 18/04/2016 T 14
AT FrATETAT HHTIET FTAT AU
%.9. LI LERIEIT] =ra/ T FIAT (RAY/ | gt f S | TR A
(FTETE) TRASETSN | HewquA) T T ATAT | Ao |IAT
AT, T (e (FITaTe)
1. 100 AT e | U a7 11 1 1

¥ 18/02/2016 | FEEIA M aR5aF | T TF5TF | TH1 H THS TF
¥ 18/03/2016 | &

dh
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2. 250 06.00 <1 & UFTCHE AT 1 1 1

18.00aT % | AgFTr i1 & R5qF | F71 5 qF | TH1F UHE aF
18/3/2016 % | &

18/04/2016 T

7.5  FTAT F¥ TORAT FT HETAT TorESiiEE ® F RAT SO S 329 g, Sl e HOUSieRe,
ANTE, STSAATSI TUT ATANSI ATIS & TTTLTHI FT Gl gedqraet ¥ fAREe BT stom g6 § -ffaer
3 -Feaet Aramrft wfrar ST erfaer grdt g1 AATHT i geaw TEe F o areftarar F s Rived gearaw
SUTErd M| U Tae | SToT-3ToRT 90T ST Tate § E=[a f 7 g1 el &l

7.6 SCATETArst F S-arel e & 9edH § qAE 47 iy awdehr et qur st et sraiq
AT T TEaTd (ATSIVS) STEI HTAT AT FITI FTTETAT oF T IHehT IATH AZIee HIAT &l T4
FT fasheT T i Arettarar(el) 1 fEeE #7 seed F3 & forg 39 uw = B srowm f=-fast sttt
H 39 #=dl, R Jretarar e f i w9, F 9 ® FEed & S vd g afgd amer q9iz24q
Reee va ordt it TEREar arie gRiT Srettararst J aiferdt ® qre AfHar Sunt/aw ardr a4 off
STUTErd IR STAETAT STUHET o TEA 0T il G 3T OO0 § I3 (0 AT T Feferd F7 Td gl
TTT STAAT SHRT TATT TEhATRT Sl 6 Fael § TUTerd TTERLU/ITEATAS hl TRT FT ThdT gl -
TEATRT FITIT FT TR FLA o TATq, T Srferat 1 el searas § Afde wfFrams & g g
ST

7.7 SR O 9¥E ¥, ARUEDT § YT wET F SqE g $T oad Ted g q9d qo T vl
T T L &1 ST

7.8 ZAcH, AR I AT I ATAF FATNGTAT TSI ¥ 2-Ras TATHT Fq2 o I T 1 TATT 190
ITYT A & AT ATAT o TELATHLIT T THT ! LT o (o0 TeTor rees g

7.9  Fretreraret & Aot F w1 Feterted TR g T ST
(i) AT ToF TEQTaAT Hl Gl ST % TETT, TUTAT FTT ATATGTATSAl T 15 30! qoF Al & SATHTT
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MINISTRY OF POWER
RESOLUTION
New Delhi, the 30th March, 2016

Guidelines for short-term (i.e. for a period of nore than one day to one year) Procurement of Power

by Distribution Licensees through Tariff based biddng process

No. 23/25/2011-R&R (Vol-111).—1. Preamble

1.1

1.2.

Promotion of competition in the electricity indystin India is one of the key objectives of the
Electricity Act, 2003 (the Act). Power purchase tca®nstitutes the largest cost element for
Distribution Licensees. Moreover, Power purchasst ¢or short-term procurement of Power is a
significant part of overall Power purchase costDastribution Licensees. Competitive procurement of
short-term power requirement by the Distributiordrisees is expected to reduce the overall cost of
procurement of power and will result in signifitdenefits for consumers.

Sections 61 & 62 of the Act provide for tariff rdgtion and determination of tariff of generation,
transmission, wheeling and retail sale of elediriby the Appropriate Commission. Section 63 & th
Act states that —
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1.3.

1.4.

1.5.

1.6.

1.7.

1.8.

2.2.

2.3.

2.4.

2.5.

“Notwithstanding anything contained in section 8% Appropriate Commission shall adopt the tariff
if such tariff has been determined through trarmmiaprocess of bidding in accordance with the
Guidelines issued by the Central Government.”

The Central Government vide resolution datell May 2012, notified the “Guidelines for short term
(i.e. for a period less than or equal to one y&agcurement of Power by Distribution Licensees
through Tariff based bidding process” (here in rafteferred as 'Guidelines of 2012"), under the
provisions of section 63 of the Act.

Para 2 of the Guidelines of 2012 provided that afd when considered appropriate (not later than 5
years from the issue of these guidelines), the r@e@overnment would examine and introduce a
system of 'Reverse Auction' through an e-platform.”

In view of the above, the Central Government herattjfies the revised Guidelines for short terra.(i.
for a period of more than one day to one year) tenent of Power by Distribution Licensees through
Tariff based bidding process inter alia introdgcBystem of ‘Reverse Auction' through an eBidding
Portal w.e.f. $April, 2016.

Notwithstanding anything done or any action takepurported to have been done or taken under the
provisions of the Guidelines of 2012, be deemelaee been done or taken under the provisions of
these revised Guidelines.

The specific objectives of these Guidelines arlol®wys:

i) Promote competitive procurement of electricity bistBbution Licensees for their short term
demand ( for a period of more than one day to @ae)y

i) Reduce the Power Purchase cost of Distributiorensees through a process of planned
procurement based on transparent guidelines;

iii) Provide benefit to consumers;
iv) Facilitate transparency and fairness in procurerpestesses; and
v) Introduce a system of e-Tendering and e-Reverséidkuc

These Guidelines shall be read along with the egieprovisions of the Electricity Act, 2003, Podisi
made thereunder and other applicable regulaticngeds by the Appropriate Commission. In case of
any conflict, clarifications shall be issued by ®entral Government.

Scope of the Guidelines

. These Guidelines are being issued under the pomgsof Section 63 of the Electricity Act, 2003 for

procurement of power by Distribution Licensees @Brer) for short-term i.e. for a period of monar
one day to one year.

Explanation: For the purpose of these Guidelines, the termciier(s)’ shall mean the Distribution
Licensee(s) or the authorized representative (XRe Distribution Licensee(s) to perform all tagtis
carrying out the bidding process in accordance thigse Guidelines.

The Guidelines shall apply for procurement of sherm power requirements through competitive
bidding.

Unless explicitly specified in these Guideliness fhrovisions of these Guidelines shall be binding o
the Procurer(s).

Procurement by more than one Procurers througimbioed bid process shall be permitted and in such
a case the Procurers shall have the option to @bride bid process through an AR including PFC

Consulting Ltd. (PFCCL). For such combined procwertneach Procurer shall provide the necessary
information required as per these Guidelines. Teusn standardization in evaluation of bids, the

payment security and other commercial terms offéoeithe Bidders by the various Procurers shall not
vary. The price offered by the Bidders shall be es&on Procurers inviting the bid.

As and when considered appropriate, the Centralefaovent would notify the amendment to these
guidelines for procurement of power through Bankimgchanism.
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1. Exception: Power procured from Power Exchanges shall be dgdidrom the scope of these Guidelines.

3. Introduction of e-Tendering and e-Reverse Auction

3.1.

3.2.

3.3.

3.4.
3.5.

The Procurer(s) shall procure power using the eBglgortal by themselves or through an AR. The
link for the eBidding portal isvww.mstcecommerce.comand is also available on the website of
Ministry of Power(www.powermin.nic.in) and PFC Consulting Limitegdvivw.pfcclindia.com).

The Bidders and Procurers or their AR shall havedaegistered with the eBidding portal to create
their own user id and password. For registratiamly dBidders shall have to pay one time non-
refundable registration fee of Rs. 20,000/- plusliapble taxes.

The Procurer(s) or their AR can raise indents enefBidding portal and create events. All the Bidder

would be able to participate in the eBidding evamtanaking payment of the requisite fees<d00

per MW for the maximum capacity, a bidder is wijjino bid, to PFCCL. The requisite fee plus

applicable taxes shall be deposited through th&apby e-Payment Gateway provided by MSTC Ltd.

After the completion of the bidding process, onligaessful Bidder(s) will have to pay these charges
for the quantum allocated to each bidder. The al@mount will be refunded by PFCCL within seven

(7) working days without any interest. The fee defgal by non Selected Bidder(s) will also be

refunded by PFCCL within seven (7) working daysafpletion of the event without any interest.

All the users of the eBidding portal shall requiedid digital signatures to have access to theghort

An event involves one or more bids depending upogles or multiple requisition of power on round
the clock (RTC) basis or for different time slotsridg both eTender and eReverse auction process.
Each event of the auction would require independwital signature of the Bidder

4. Preparation for inviting bids

4.1.

4.2.

The Procurer(s) shall procure short term powereashe plan approved by Appropriate Commission or
appropriate body as may have been constitutedh®mpurpose by the Appropriate Commission. In
such case the Distribution Licensees will intimal®ut the initiation of the procurement procesthé&
Appropriate Commission.

In case procurement of short term power exceedagpheved annual short term procurement plan, the
Procurer(s) shall obtain prior approval from thepAgpriate Commission or any appropriate body as
may have been constituted for the purpose by th@dxpiate Commission.

5. Tariff Structure

5.1.

5.2.

5.3.

5.4.

The Procurer based on its requirement may invite ldlds on round the clock (RTC) basis or for
different time slots. Procurer may also providexifiddity to the Bidder(s) to bid for a part of the

tendered quantity, subject to a given minimum qityarBid capacity offered by the Bidder shall have
to be constant for the entire contract period.

The Bidder shall quote the single tariff at theildaty Point upto three (3) decimals which shallude
capacity charge, energy charge, trading margircgse of Bidder being a Trader), applicable Point of
Connection (POC) charges upto Delivery Point ahth&es, duties, cess etc. imposed by Central Gowt.
/ State Govt. / Local bodies. Tariffs shall be deated in Indian Rupees only.

For inter-State transmission of power, state/regjigeriphery of the Procurer to be taken as Defiver
Point. For intra-state transmission of power, iu@nnection point of seller with STU/ CTU to beeak
as Delivery Point.

For avoidance of doubt, Intra-state open accesgyebatransmission charges and losses along with
POC injection charges and loss up to the POC aterre on Seller’'s account and POC drawl charges
and losses along with intra-state open accesssmiigsion charges and losses are on Procurer’s
account.
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5.5.

5.6.

The tariff should be constant and there shall besualation during the contractual period. If Bide
invited for different time slots then tariff may déferent for each time slot.

If the power is being supplied through alternatarse, additional charges and losses if any, due to
cancellation of existing corridor and booking ofwneorridor etc., shall be to the account of Bidders

6. Bidding Process

6.1.

6.2.

6.3.

6.4.

iv)

For procurement of power under these Guideliné&eguest for Proposal (RfP) shall be invited by the
Procurer or its AR, which shall be prepared i mth these Guidelines.

The Procurer shall publish a RfP notice in at I&éast national newspapers and upload the same on its
website to accord it wide publicity. The biddingaimecessarily be by way of competitive bidding.

Procurer shall provide only written interpretatioithe tender document to any Bidder/participant a
the same shall be made available to all other @w&ldAll parties shall rely solely on the written
communication. In addition, the same shall be wpddan the eBidding portal.

Standard documentation to be provided by the Procugr in the RfP shall include,

i) Definition of Procurer(s), requirements includinga@tum, minimum quantity, time slot, duration
for supply of power and delivery point, FinancialdB.e. Initial Price Offer (IPO) to include
required quantity, minimum quantity, bid quantgpurce of supply, Tariff and Bidder’s acceptable
guantity.

i) the procedures and criteria to be used to evahidseand select the Bidder for award of contract.
iiiy Earnest Money Deposit (EMD)/ Bank Guarantee (BG)

a. The Bidders are required to submit EMD for the maxin capacity which they wish to offer
(in single bid or sum total of multiple bids) @ R,000/- per MW per month on RTC (30
days, 24 hours) basis and same shall be reducedoerata basis in case bids are invited on
hourly basis, in the form of Bank Guarantee / eBa@Gkarantee issued by any
Nationalized/Scheduled Bank or Electronically Tfanshrough payment gateway provided by
MSTC Ltd. in the portal.

For Example: For a requirement of 1 MW for 15 dfys4 hours, the EMD shall be Rs. 30,0600
(15 days / 30 days) (4 hrs / 24 hrs) = Rs. 2,500/-

b. The EMD shall be forfeited:
= |f Bidder withdraws bid during Bid Validity Pericgkcept as provided in these guidelines.
= For non-submission of Contract Performance GuaeamyeSuccessful Bidder(s).

c. The EMD shall be refunded to the unsuccessful Beldethin 10 days of expiry of Bid
validity period.

d. The EMD of the Successful Bidder(s) shall be re&dchdafter furnishing the Contract
Performance Guarantee (CPG).

ContractPerformance Guarantee (CPG)

a. The Successful Bidder(s) may be required to fur@&G within 7 days from the date of
selection of Successful Bidder(s) for an amountudated aRs. 2 lac per MW per month (30
days, 24 hours) of contract period or part therébke CPG for the procurement of power on
hourly basis shall be calculated on pro-rata besiger the example given above for calculating
EMD.

b. The CPG shall be in the form of BG issued by angidwalized/Scheduled Bank and valid for
the period of Contract with a claim period of 1 ritoafter the expiry of contract period.

c. In the event, the CPG is not furnished within tlipudated date, the EMD submitted against
the Notification shall be forfeited.

d. The CPG provided by the Successful Bidder(s) shallforfeited for non-performing the
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contractual obligations. The CPG should be releasgdin 30 days after completion of
Contract Period.

v) Validity period of offer of Bidder shall be tithe time of signing of Power Purchase Agreement
(PPA).

vi)  PPA proposed to be entered with the Selected Bigldehall include necessary details on:
a. Risk allocation between parties;
b. Force Majeure Events shall mean the occurrencaybgthe following events:-

= Any restriction imposed by RLDC/SLDC in scheduliof power due to breakdown of
Transmission/Grid constraint shall be treated axd-dMajeure without any liability on
either side.

= Any of the events or circumstances, or combinatibevents and circumstances such as
act of God, exceptionally adverse weather conditiolightning, flood, cyclone,
earthquake, volcanic eruption, fire or landslideaots of terrorism causing disruption of
the system.

= The contracted power will be treated as deemedcestifior the period of transmission
constraint. The non/part availability of transmissicorridor should be certified by the
concerned RLDC/SLDC.

= The procurer would return the CPG in case of naailability of transmission corridor
during the contract period.

c. Change in Law — Change in Law shall include
= Any change in transmission charges and open acbesges

= Any change in taxes (excluding income tax), duteess or introduction of any tax, duty,
cess made applicable for supply of power by th&e6el

d. Billing cycle — Bidders may raise bills on weeldgsis or at the end of the contract period for
the energy scheduled

e. Payment of Liquidated Damages for failure to suppdyInstructed Capacity:

=  Both the parties would ensure that actual scheguloes not deviate by more than 15% of
the contracted power as per the approved opensiooasonthly basis.

= In case deviation from Procurer side is more tHeb df contracted energy for which open
access has been allocated on monthly basis, Proshiai pay compensation at 20% of
Tariff per kWh for the quantum of shortfall in exseof permitted deviation of 15% while
continuing to pay open access charges as per tiieact

= In case deviation from Seller side is more than I#%ontracted energy for which open
access has been allocated on monthly basis, Sbldlr pay compensation to Procurer at
20% of Tariff per kwWh for the quantum of shortfall excess of permitted deviation of
15% in the energy supplied and pay for the opeassccharges to the extent not availed by
the Procurer.

f. Payment term/Payment security to be made availapthe Procurer

» The Procurer(s) may be required to provide revgi\irtter of Credit (LC) equivalent to 100%
of the weekly energy corresponding to ContractedaCty at the tariff indicated in PPA. LC
shall be opened prior to commencement of supppowfer.

6.5. The RfP shall provide the maximum period within @hithe Selected Bidder(s) must commence
supplies after the PPA becomes effective, subjettte obligations of the Procurer being met.
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7. Bid submission and evaluation

7.1.

7.2
7.3

7.4

To ensure competitiveness, the minimum number oifdd@&®s should be at least two for each
requisition. If the number of Bidders respondioghe RfP is less than two, and Procurer still twao
continue with the selection process, the seleaifaimat single Bidder may be done with the cohsen
of the Appropriate Commission.

The Procurer shall constitute a Standing Cotemiior evaluation of the Bids.

The process of e-Bidding shall be conducted onlmagccordance with the provisions laid herein.feac
eBidding event shall comprise of two parts i.e.emder and e-Reverse Auction. An event may have
multiple requisitions (i.e. independent requirersesftpower at different time or places). To papate

in the event each Bidder will have to specify tbearse(s) of power for that particular bid. Each bid
will have only one price per requisition accompany total quantum of power, the Bidder intends to
supply and minimum threshold quantum acceptabteedidder. However, the Bidder shall have the
option to choose the requisition of an event inckht intends to participate. Each of the bid wiive

to be signed by the Digital Signature of the Bidder

The Bidder shall use one Digital Signature to sulwid through one login and for each login the
Bidder may submit only one price bid from one seur¢iowever, against each requisition the bidder
have the option to bid multiple bids from sepataggns either from same or different sources.

For example:

An event may have one or more requisitions:

S.No.

Quantum Time Period

(MwW)

Minimum Quantur
(MW)

3. 100 RTC basis 18/02/2016 to 18/03/2016 10

5. 250 0600 hrs to 1800 hrs 18/03/2016 to 18/04/2016 14

Now the Bidder may bid as follows:

S.No.

Quantum
(MW)

Time Period

Source/ Name

of the Project
Address

D

Price Bid
(Rs./kWh)

Total
Quantum to
be supplied

(MW)

Minimum
Threshold
Quantity
acceptable

(MW)

100

RTC basis
18/02/2016 to
18/03/2016

Single
or

multiple
source

P1

P1to P5

Q1

Qlto Q5

M1

M1 to M5

250

0600 hrs to
1800 hrs
18/03/2016 to
18/04/2016

Single
or

multiple
source

P1

P1to P5

Q1

Ql-to Q5

M1

M1 to M5

7.5

The process of bidding shall be conducted teleically. For this purpose, provisions like
registration, log in, downloading and uploading éche eBidding portal shall be specified in the
Bid document. An event involves both eTender andveRse auction process. Each event of the
auction would require independent Digital Signatiréhe Bidder. An event may have requirement
of power at different time and period.
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7.6

7.7

7.8

7.9

7.10

7.11

7.12

7.13

7.14

7.15

7.16

Bidders shall be required to submit separnate financial technical Bid and Financial Bids i.e.
Initial Price Offer (IPO) through eBidding portdlhe Bidder will have the option to indicate their
minimum threshold quantity and the same would besiciered for allocation of power to the
Bidder(s). The non financial Bids shall contaire #icceptance of general terms and conditions
without any deviation and information about therses from which the Bidder shall supply the
power. Bidders shall also be required to furnishesseary EMD/Bank Guarantee along with the
Bids. The Bidders can revise their IPOs before datktime of submission of RfP. The Procurer or
its AR can seek clarifications/documents requiredcbnnection with technical bid. After
acceptance of the non financial technical Bids, Hmancial Bids shall be opened as per the
procedures specified in the Bid document

The IPO shall be strictly as per the formatspribed in the RfP and shall be unconditional. The
conditional price bid shall be summarily rejected.

In the event, if two or more Bidders quote #zne amount of Tariff during IPO and e-Reverse
Auction stage, the time of submission of bid wil the deciding factor for their ranking.

The elimination of the Bidders shall be donetmyfollowing method:

i) After the opening of Initial Price Offers, thgstem will rank the Bidders according to their
price bids. The Bidder with the highest price mdRPO stage will be called the H1 Bidder. The
system will then analyze all the quantities offelgdthe Bidders in the IPO stage. If the total
quoted quantity is greater than twice the Requoiséd Quantity, the Highest Bidder(H1) will be
eliminated provided that the total quoted quardiiier elimination is not less than or equal to
twice the Requisitioned Quantity.

i) The Elimination process will be done for eadhtlte requisition separately. One event may
have more than one requisition as explained eanliPara 7.4

The shortlisted Bidder after elimination will beimated individually by system generated emails
only. The Reverse auction should start within 1268utes of opening of Initial Price Offers and
shall continue for a period of next 120 minuteshaitt any extension (automatic or otherwise).
During the Reverse Auction the Bidders will have tption of reducing the tariff quoted by them
in decrements of one paise or multiples thereoftanidcrease the quantum quoted by them by 1
MW or multiples thereof. During the Reverse Auctithre prevailing Lowest Tariff would be
visible to all the Bidders.

The Bidders will have the option to increase tharqum of power upto corresponding to the value
of EMD submitted along with IPO, but decrease thafffduring the e-Reverse Auction process.

The Bidder after the e-RA process will be rankedanordance with the tariff offered in ascending
order. The list would also include the name, quantifered and tariff quoted by those qualified
Bidder(s) who have not changed the quantum of pamertariff from IPO stage to e-RA stage.
The Bidder(s), in order of their rankings, offeritfge quantum of power upto the requisitioned
capacity would be the Successful Bidder(s). Thelhar shall procure power from the Successful
Bidders in the order of their rankings decided loa Ibasis of tariff quoted by them until the entire
Requisitioned Capacity is met.

The Procurers shall have the right to issue LaifeAward (LoA) to the Successful Bidder(s)

[Selected Bidder(s)] in the same order to fulfd8 rfequirement, which can be lower than the
Requisitioned Capacity but not less than the quantfi Lowest Bidder. In the event Procurer
rejects or annuls all the Bids, it may go for Fr&ids hereundein case the Procurer fails to issue
the LoA within a period of 15 days from the clogeeeReverse Auction, the Successful Bidder(s)
shall have the option to exit without forfeitingetEMD.

In case the Selected Bidder(s) is alemta quantity of power less than the minimum thoksh
guantum mentioned by it, it shall have the optmreiit without forfeiting the EMD.

In case the LOA is issued but Selectelti@i(s) is/are not in a position to fulfil the régument,
being selected in another bidding process the ENPG shall be forfeited as the case may be.

After selection, a Letter of Award (the “LOA”") shdle issued, in duplicate, by the Procurer to the
Selected Bidder(s) and the Selected Bidder(s),s$igh and return the duplicate copy of the LOA
in acknowledgement thereof. In the event the dapdiccopy of the LOA duly signed by the
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Selected Bidder(s) is not received by the stipdlatate, the Procurer may, unless it consents for
extension of time for submission thereof, forféié EMD of such Bidder as Damages on account
of failure of the Selected Bidder(s) to acknowletigz LOA.

7.17 After acknowledgement of the LOA by the Selectedid®r(s), the Procurer shall cause the

Selected Bidder(s) to execute the PPA within tlesgnibed period in the Bid document i.e. within

15 days from the close of the e-Reverse Auctiore $blected Bidder(s) shall not be entitled to
seek any deviation, modification or amendment m BiPA. The Procurer would appropriate the
EMD of such Bidder as Damages on account of faibfréhe Selected Bidder(s) to execute the
PPA. In case the Procurer fails to sign the PPAiwithe period prescribed above, the Selected
Bidder(s) shall have the option to exit withoutféiting the EMD/CPG as the case may be.

7.18 The Procurer, in its own discretion, has the righteject all Bids if the Quoted Tariffs are not

aligned to the prevailing market prices.

8. Deviation from process defined in the Guidelines

8.1.

8.2.

9.2.

10.
10.1
11.

11.1.
11.2.

11.38.

11.4.

Generally, no deviation shall be allowed from th€&sedelines. However, if it is essential to have th
deviation from these Guidelines, the same couldidoee with the prior approval of the Appropriate
Commission.

In such event, the Procurer or its AR would incogpe the deviations affecting the technical bid,
financial bid and bidding process as per these éhniels in the eBidding portal by sending the sage b
email to MSTC Ltd. The eBidding portal would hawels flexibility in accommodating the deviations.

Arbitration

Where any dispute arises claiming any change megarding determination of the tariff or any tariff
related matters, or which partly or wholly couldsult in change in tariff, such dispute shall be
adjudicated by the Appropriate Commission.

All other disputes shall be resolved by arbitratisnder the Indian Arbitration and Conciliation
Act, 1996.

Time Table for Bid Process
The period for completion of bid process, ldbalas per Annexure-I.

Contract award and conclusion
The PPA shall be signed with the Selected Biddedesequent to the selection process.

After the conclusion of bid process, the StandBummittee constituted for evaluation of RfP bids
shall provide appropriate certification on confaymof the bid process evaluation according to the
provisions of the RfP document. The Procurer gh@lide a certificate on the conformity of the bid
process to these Guidelines to the Appropriate Cissiom.

For the purpose of transparency, the Procurel stede the bids public by indicating the tariff qed

by all the Bidders, after signing of the PPA or PBécoming effective, whichever is later. While
doing so, only the name of the Successful Biddesiig)l be made public and tariffs quoted by other
Bidders shall be made public anonymously.

If the quantum of power procured and tariff detieied are within the blanket approval granted by the
Appropriate Commission in Annual Revenue Requirdm{@&RR) of the respective year, then the
same will be considered to have been adopted bgbeopriate Commission.

In all other cases, the Procurer(s) shall submpitéion to the Appropriate Commission for adoptadn
tariff within 2 days from the date of signing of KPAppropriate Commission should communicate the
decision within 7 days from the date of submisgibpetition.

JYOTI ARORA, Jt. Secy.
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Annexure-|

Time table for short term Procurement bid process nd activities afterwards

S. No. Event Elapsed time from Zero date
1. | Publication of RfP/Activation of Event Zero Date
2. | Submission of RfP (on line digitally signed nondintial 4 days
technical Bid and IPOs)
3. | Opening of non financial technical Bids 5 days
4. | Clarification, if any, sought from Bidder(s) 6 days
5. | In case of no clarification, evaluation of non fical 7 days
technical Bids (if e-BG is generally available e tBidders,
then the time may be taken as 5 days and subsefuent
adjustment be made in the remaining events). (ke a
clarification sought, the Procurer may allow uptdays to
the Bidder(s) and subsequent adjustment be madbein
remaining events).
6. | Opening of IPOs (upto 1300 hrs) and start of e-RA dags
7. | Issuance of LOA and submission of signed LOA. 9sday
8. | Signing of PPA 10 days*
9. | Submission of Application for Open Access approaatl| To be inserted by Procurer depen
Obtaining SLDC consent by the seller / purchaser on schedule delivery date and in
with the Open Access Regulations
10.| Opening of the LC Prior to supply of Power

* This process of competitive bidding through eBidgportal should preferably be completed within 10

days.
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