F.No.14-1/18/2022-H.I(264051)
Government of India
Ministry of Power
Shram Shakti Bhawan, Rafi Marg
New Delhi, dated the 30t September, 2024

OFFICE MEMORANDUM

Subject: Modification of the scheme of Budgetary Support for the cost of Enabling
Infrastructure for Hydro Electric Projects.

The Cabinet in its meeting held on 7" March, 2019 approved measures to promote the
hydropower sector, including budgetary support for the cost of enabling infrastructure limited to
Roads and Bridges. The same was notified vide this Ministry’s O.M. no. 15/2/2016-H-I (Pt.) dated: 8t
March, 2019.

2. To accelerate the pace of hydropower development, the Cabinet in its meeting held on 11t
September, 2024 has approved the following modifications to the earlier approved scheme for
budgetary support for the cost of enabling infrastructure.

(a) Scope. To widen the ambit of budgetary support for the cost of enabling infrastructure, the
following 4 additional items have been included apart from the construction of roads and bridges i.e.

the cost incurred for the construction of:

(i) transmission line from power house to the nearest pooling point, including upgradation of
pooling substations of State or Central Transmission Utility,

(i) ropeways,

(iii) railway sidings,

(iv) communication infrastructure.

The strengthening of existing roads/ bridges leading to the project will also be eligible for
central assistance under this scheme.
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(b) Applicability. The scheme will apply to:

0] all hydropower projects of more than 25 MW capacity, including private sector projects
which have been allotted on a transparent basis; and

(i) all Pumped Storage Projects (PSPs), including captive/merchant PSPs, provided that
the project has been allotted on a transparent basis in alignment with extant policy/ guidelines
of the Ministry of Power.

(i)  Projects for which the Letter of Award for the first major package is issued upto
30.06.2028, will be eligible under this scheme.

(c) Budgetary Support

M The budgetary support for enabling infrastructure will be capped at 1.0 crore per MW for
projects up to 200 MW, and 200 crore plus X0.75 crore per MW exceeding 200 MW, for projects
above 200 MW. In exceptional cases, when the situation so warrants the budgetary support may be
increased to 1.5 crore per MW, provided there is sufficient justification based on objective criteria
specified by the Ministry of Power in consultation with the Ministry of Finance.

(i) The Budgetary support for the cost of enabling infrastructure will be provided to individual
projects after appraisal of the cost of enabling infrastructure by the Delegated Investment Board
(DIB) or Public Investment Board (PIB) as applicable, and approval of the Competent Authority, as
per extant guidelines.

(i)  Total outlay of the scheme is ¥12,461 crores for the period from financial year 2024-25 to
2031-32.

3. A cumulative hydro capacity of approximately 31 GW, including 15 GW of PSP capacity, would
be supported under the scheme.

4, The above ceilings and updated list of eligible components for budgetary support towards
enabling infrastructure will take effect from the date of this notification.

5. This issues with the approval of Competent Authority.

(Inder Mohan)
Under Secretary to the Govt of India
Telefax: 23324357

To,

1. The Chairman, All State Electricity Boards / State Power Utilities

2. The Chairperson, Central Electricity Authority, New Delhi.
Page 2 of 3



The Principal Secretary / Commissioner (Power), All State Government and U.T.s
The CMDs of all PSUs under the administrative control of Ministry of Power
Chairperson, CERC

6. Chairpersons of all SERCs

bW

Copy to

1. Secretary, Department of Economic Affairs, Ministry of Finance
. Secretary, Department of Expenditure, Ministry of Finance
Secretary, Department of Financial Services, Ministry of Finance
Secretary, Department of Revenue, Ministry of Finance
Secretary, MNRE
Secretary, MoEFCC
Secretary, DoONER
CEO, NITI Aayog
. Secretary, M/o Jal Shakti
10. Chairperson, CWC

PO NSO U WN

Copy also for kind information to:
1. Director, Cabinet Secretariat, Rashtrapati Bhawan, New Delhi w.r.t 26/CM/2024 dated: 13th
September, 2024.
2. Director, PMO, South Block, New Delhi.
All Joint Secretaries/ FA of the Ministry of Power, Shram Shakti Bhawan, New Delhi.
4. Director (Tech.) NIC cell, MoP with the request to upload on the website of Ministry.

w
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