






7.0 TRADE THROUGH INDIAN POWER EXCHANGES:

7.1 Any Participating entity, with approval from the Designated Authority under para
5.2.1, after complying with the relevant regulations of CERC, shall be eligible for
cross border trade of electricity through Indian Power Exchanges under the categories
of Term Ahead Contracts, Intra Day Contracts/ Contingency Contracts as defined in
the Power Market Regulations of CERC.

Provided that other entities shall be eligible to participate in the Indian Power
Exchanges through the eligible licensees under the aforesaid Regulations of CERe.

7.2 Further, the quantum of electricity that can be traded under cross border trade for
electricity in Indian Power Exchanges shall be prescribed from time to time by the
Designated Authority.

7.3 Cross border trade of electricity can be extended to other categories of contracts based
on review by Ministry of Power in consultation with CERC.

8.0 TRANSMISSION SYSTEM, SCHEDULING & ACCOUNTING

8.1 Transmission systems developed for cross border trade would normally be part of the
integrated transmission system on the Indian side.

8.1.1 The transmission interconnection between India and its neighbouring country shall be
planned jointly by transmission planning agencies of the two countries with approval
of the respective Governments. These interconnections would be planned based on the
need for electricity trade in foreseeable future and sharing of information required for
analysis and studies for such planning. The generator located outside the country may,
if required keeping technical and strategic considerations in view, develop
transmission lines to supply electricity to the pooling station at their cost. However,
the associated transmission system in India shall be planned by CEA and Central
Transmission Utility (CTU) with approval of Ministry of Power.

8.1.2 The cross border transmission lines may be constructed between the pooling stations
of one country to the pooling stations of the other country for secure, safe and
controlled operation of the grid.

8.1.3 The interconnection between two pooling substations of different countries shall be
monitored and controlled by the respective system operators of the two countries,
with proper coordination.

8.1.4 Pooling station will be the sub-station which shall be monitored by the system operator
of the respective countries. Transmission line from pooling station of one country to
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the pooling station of the other country will be planned jointly by the nodal
transmission agencies of the participating countries.

8.1.5 Transmission Access priority for Cross Border trade of electricity is to be determined
by CTU as per the CERC regulation on Cross Border Trade of Electricity.

8.1.6 The transmission charges, scheduling, accounting, deviation settlement involving
Indian Grid and any other related operational mechanism and matters involving inter
connected grids of electricity shall be governed in accordance with the applicable
CERC Regulations.

8.1.7 Ministry of Power shall notify Indian Nodal agency for each neighbouring country
which shall be responsible for settlement of grid operation related charges as per
CERC regulations.

8.2 Indian Generating Stations supplying electricity exclusively to neighbouring countries
may be allowed to build independent transmission system for connecting to the
neighbouring country transmission system keeping technical and strategic
considerations in view and with the approval of the competent authority at the cost
inbuilt in the contract agreement signed between Indian entity and the neighbouring
countries. Such approval will be under applicable section(s) of the Electricity Act,
2003, subject to complying the technical and safety standards notified under various
section of the electricity Act, 2003.

9.0 GRID OPERATION, SAFETY & SECURITY

9.1 Grid security is paramount, therefore, cross border electricity trade would be
undertaken in a manner that does not jeopardize grid security at any point.

10.0 DISPUTE RESOLUTION

10.1 The disputes within Indian territory shall be settled as per the provisions of Electricity
Act, 2003.

10.2 The disputes involving entities of separate countries may be settled through Singapore
International Arbitration Centre or as may be mutually agreed by the participating
entities.

* * * * *
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