No. 23/27/2021-R&R
Government of India
Ministry of Power
Shram Shakti Bhawan, Rafi Marg,
New Delhi, 23 February, 2022

—
(@)

The Chairperson, Central Electricity Authority, R. K. Puram, New Delhi.

The Secretary, CERC, Chanderlok Building, Janpath, New Delhi.

Registar, APTEL, Scope Complex, New Delhi.

ACS/Principal Secretaries/Secretaries (Power/Energy) of all State Governments/UTs.
Secretaries of all State Electricity Regulatory Commissions(SERCs)/JERCs.
Chairman/CMDs of all PSUs under administrative control of Ministry of Power.
CMDs/MDs of Discoms/Gencos of all State Governments.

DG, Association of Power Producers(APP), New Delhi.

President, FICCI, House No. 1, Tansen Marg New Delhi

10. President, Cll, New Delhi

11. CMD, IEX LTD New Delhi & MD/CEOQ, PXIL , Mumbai

12. Member, PRAYAS Energy Group, Pune

13. CEO, PFC Consulting Ltd(PFCCL), New Delhi.
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Sub: Amendments to the Guidelines for Short-Term Procurement of Power (i.e. for a period of
more than one day to one year) by Distribution Licensees through Tariff based bidding
process — Reg

Sir/Madam,

In compliance with section 63 of the Electricity Act, 2003, the Central Government had
notified the “Guidelines for short term (i.e. for a period of more than one day to one year)
Procurement of Power by Distribution Licensees through Tariff based bidding process" on 30"
March, 2016. Further, amendments to the said guidelines were also notified on 30-12-2016.

2. These guidelines have been further amended to address the issue of sale of power by
Generators in the market without the consent of procurer. A copy of the resolution dated 21.02.2022
is enclosed.

3. This issues with the approval of Competent Authority.

Encl:- As above
Yours faithfully,
TR

(Debranjan Chattopadhyay)
Deputy Secretary to the Govt. of India

Talae Nao—2274 E2EN
TCIC-INOT—Z20 710200

Copy for information to: PS to Hon’ble Minister of Power & NRE, APS to Hon’ble MoSP. PPS to
Secy.(P), Sr. PPS to JS(R&R, OM),PPS to JS(Dist.) Ministry of Power.

Copy to: Technical Director, NIC Cell for uploading on MOP's website under “New Notices”
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MINISTRY OF POWER
RESOLUTION
New Delhi, the 21st February, 2022

Amendments to the Guidelines for short-term (i.e. for a period of more than one day to one year)
Procurement of Power by Distribution Licensees through Tariff based bidding process.

No. 23/27/2021-R&R.—INTRODUCTION

1.0 In compliance with section 63 of the Electricity Act, 2003, the Central Government had notified the
“Revised Guidelines for short term (i.e. for a period of more than one day to one year) Procurement of
Power by Distribution Licensees through Tariff based bidding process" vide resolution No. 23/25/2011-
R&R (Vol-III) published in the Gazette of India (Extraordinary) (Part- I, Section-1) on 30" March, 2016.

2.0 Further, an amendment to the said guidelines was notified on 30t December,2016, wherein the
Central Government had inter-alia notified amendments to implement auto extension in the reverse auction
process and to bring more clarity in some of the provisions, to be effective from 1% January, 2017.

3.0 The Central Government hereby notifies the following amendments in the said guidelines in order
to address the issue of sale of power by Generators in the market without the consent of procurer, to be
effective from notification of this amendment.

A new clause is added after Clause 6.4 (vi) (f) of the existing guidelines:-
6.4 (vi) PPA proposed to be entered with the Selected Bidder(s) shall include necessary details on:
g. Consequences on Sale of Contracted Power toThird Party without consent of the Procurer

= In case the Seller fails to offer the contracted power as per the Agreement to the Procurer and sells
this power without Procurer’s consent to any other party, the Procurer shall be entitled to claim
damages from the Seller for an amount equal to the higher of :(a) twice the Tariff as per the PPA
for the corresponding contracted power; and (b) the entire sale revenue accrued from Third Parties
on account of sale of this contracted power. These damages shall be in addition to Liquidated
Damages as per Para 6.4 (e) of existing guidelines, for failure to supply the Instructed Capacity.

= On a complaint to this effect by the Procurer to the concerned load dispatch centre, the Seller shall
be debarred from participating in power exchanges and also from scheduling of this power in any

short term/ medium term / long term contracts from that generating station for a period of three
months from the establishment of default, in the complaint. The period of debarment shall increase
to six months for second default and shall be one year for each successive default.”

GHANSHYAM PRASAD, Jt. Secy.
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