






F. No. 317 12017-Trans-Part (6)
r{RdTRID]i[/ Government of lndia

Rqtf(Iq7rcrq/ Ministry of Power
(tIRF[q gqFI / Transmission Division)

erq {rfu r{rF[, Tut qFf, T{ Anffi- 11ooo1
Shram Shakti Bhawan, Rafi Marg, New Delhi-l10001

E{i-+.: 04 .}fiq, zozz
To,

1. Chairperson, Central Electricity Authority, New Delhi
2. Additional Chief Secretaries / Pr. Secretaries/ Secretaries of Power/ Energy

Departments of all States/ UTs and Heads of Power Sector Organisations
under States/UTs.

3. Chairman/ Managing Directors of all power sector CPSUs.
4. Chairpersons of all SERCs/JERCs - for kind information please.
5. CEO, RECPDCL
6. CEO, PFCCL

Subject: Reduction in Gontract Performance Guarantee (CPG) for Tariff Based
Gompetitive Bidding (TBCB) transmission projects in line with Department of
Expenditure's OM dated 30.12.2021 - regarding

Madam/Sir,

Reference is invited to following provisions of Standard Bidding Documents
[Request for Proposal (RfP) and Transmission Service Agreements (TSA)] for
selection of bidders as Transmission Service Provider through Tariff Based
Competitive Bidding process to establish lnter State Transmission System (ISTS):

Para 2.12.1 of RfP document a Para 3.1.1 of TSA document

Contract Performance Guarantee would be computed @ 5% of the required
aggregate capital cost of projects/ aggregate payments received for the project as
calculated under Clause 2.1.2 of RFP Document. However, the CPG would be @
3% of the required aggregate capital cost of projects/ aggregate payments received
for the project as calculated under Clause 2.1.2 of RFP Document for the projects for
which RFPs issued upto 31 .12.2021.

2. lt may be noted that earlier Department of Expenditure vide their OM dated
12.11.2020, has decided to reduce Performance Security from 5-10% (existing) to
3o/o for all contracts, issued or concluded till 31.12.2021. Now, Department of
Expenditure vide OM dated 30.12.2021 has extended the validity of OM dated
12.11 .2020 to 31 .03.2023 (copy enclosed)

3. Representations have been received from the transmission developers to
provide similar relief in line with Department of Expenditure's OM dated 30.12.2021.

1



4. The matter has been examined and it is decided that Para 2.12.1 of RfP
document and Para 3.1.1 of TSA document for selection of bidders as Transmission
Service Provider through Tariff Based Competitive Bidding process to establish ISTS
will be modified as under.

Existing Provisions To be replaced by

Contract Performance Guarantee would
be computed @ 5% of the required
aggregate capital cost of projects/
aggregate payments received for the
project as calculated under Clause 2.1.2
of RFP Document. However, this value
would be computed @ 3% of the required
aggregate capital cost of projects/
aggregate payments received for the
project as calculated under Clause 2.1.2
of RFP Document for the projects for
which RFP has been issued till
31.12.2021

Contract Performance Guarantee would
be computed @ 5o/o of the required
aggregate capital cost of projects/
aggregate payments received for the
project as calculated under Clause 2.1.2
of RFP Document. However, this would
be @ 3o/o of the required aggregate
capital cost of projects/ aggregate
payments received for the project as
calculated under Clause 2.1.2 of RFP
Document for the projects for RFPs
issued upto 31 .03.2023

5. This issues with the approval of the Competent Authority

Yours fa
Encl: As above
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Copy to,
1. PS to Hon'ble Minister of Power and NRE - for kind information please.
2. PS to Hon'ble Minister of State for Power - for kind information please.
3. sr. PPS/ PPS/ PS to secretary (Power)/ AS (vKDy AS (SKGR)/ AS&Ftu

Economic Advisor/ All JSs/ Chief Engineer (Th)/ All Directors of Ministry of
Power.
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4. Technical Director, NlC, MoP- with the request to host this
website of MoP.
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