MEMORANDUM
OF
UNDERSTANDING

2011 -12

MINISTRY OF POWER, GOVERNMENT OF INDIA

AND

- POWER FINANCE CORPORATION LIMITED




MO OF G (MoU
BETWEEN
POWER FINANCE CORPORATION LIMITED
.3

VERNMENT OF INDIA UGH MINIS F POWER

FOR THE FINANCIAL YEAR 2011-12

VISION

To be the leading institution in financing for sustainable de\felapment of the
Indian Power Sector and its linkages, with an eye on global operations.

MISSION

PFC shall strive to become the most preferred Financial institution in power and
financial sectors, providing best products and gervices; to promote efficient
investments in Power Sector to enable availability of power of the required
quality at minimum cost to consumers; to reach out to the global financial system
for financing power development; to act as @ catalyst for reforming India's Power
Sector; and to build human assets and systems for the Power Sector of
tomOorrow.

OBJECTIVES

. To provide financial resources and to encourage flow of investments to the

power and associated sectors.

" To work as a catalyst to bring about institutional improvements in streamlining

the functions of its borrowers in finance, technology and management areas to
ensure optimum utilisation of the available resources.

 To classify the States into various categories in terms of performance

parameters and status of reform process in the States as well as commercial
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viability of the utilities, and accordingly to offer differential interest rates to
encourage the performing States and Utilities.

4 To mobilise various types of resources, viz. domestic and international, at
competitive rates

5. To strive for upgradation of skills in the Power Sector for effective and efficient
growth of the sector.

6. To maximise the rate of return through efficient operations and to introduce
innovative financial instruments and services for the Power Sector.

7. To facilitate and promote identified schemes/programmes launched by the Govt.

of India, such as the establishment of the Ultra Mega Power Projects and the
restructured Accelerated Power Development Reform Programme.

PART Il

F_EN C # GATION OF FINANCIAL
POWERS
» To develop ultra-mega power projects, PFC has to play a lead role in setting up
the shell companies in the name of the projects. PFC shall require to incur a
capital expenditure towards the same.

» Similar dispensation is proposed for implementation for transmission & hydro
projects to be developed through competitive bidding route.

PART il

PFC’ [+] IS F 11-
In order to achieve the objectives mentioned above, PFC's endeavour would be to

achieve the targets as indicated in the enclosed statement and the performance of PFC
be judged on the basis of the criteria weights and targets stipulated therein.

PART IV

COMMITMENTS OF R NT OF INDIA

Ministry of Power would provide required assistance in getting resolved issues requiring
inter-ministerial consultations which may be brought to its notice by PFC from time to
time related to mobilisation of cheaper financial resources, which may include Tax Free

APpPIrove.. —y Wl i b ‘



Bonds/ SLR Bonds/ Taxable Bonds/ Infrastructure Bonds/ Bonds U/s 54EC of IT Act),
loan from Banks/ Institutions and ECB (External Commercial Borrowings)/ Direct WB/
ADB Loans etc. Furthermore, required assistance would be provided to PFC for taking
up of the issue related to extending exemptions to PFC from NBFC Guidelines of RBI.

Ministry of Power would provide necessary funds from budgetary allocation for R-
APDRP scheme. Certain targets under R-APDRP are based on contracts entered
between State Utilities and Implementation Agencies and hence are beyond control of
PFC. As such, PFC will bring to the knowledge of Ministry of Power, the practical
difficulties and factors which turn out to be beyond the control of PFC. Ministry of Power
will take up the matter with DPE for getting the targets suitably pruned.

PARTYV
R IMP ENTA
Review of performance under each target:

(i) By CMD and Directors on a monthly basis
(i) By BoD and MoP on a quarterly basis

The monitoring of performance vis-a-vis MOU targets would be carried out quarterly
during the Performance Review Meetings being held in the Ministry of Power.

(Satnam Singh) (P Uma Shankar)
CHAIRMAN & MANAGING DIRECTOR SECRETARY
POWER FINANCE CORPQRA'NON LIMITED MINISTRY OF POWER

Date : 24 Maken 2ol
Place : M“-‘ﬂf .
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Signed
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