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MINISTRY OF POWER, GOVERNMENT OF INDIA

AND

POWER FINANCE CORPORATION LIMITED




MEMORANDUM OF UNDERSTANDING (MoU)

BETWEEN

POWER FINANCE CORPORATION LIMITED

&

GOVERNMENT OF INDIA THROUGH MINISTRY OF POWER

FOR THE FINANCIAL YEAR 2012-13

PART |

LIl

VISION / MISSION

VISION

To be the leading institution in financing for sustainable development of the
Indian Power Sector and its linkages, with an eye on global operations.

MISSION

PFC shall strive to become the most preferred Financial Institution in power and
financial sectors, providing best products and services; to promote efficient
investments in Power Sector to enable availability of power of the required
quality at minimum cost to consumers; to reach out to the global financial system
for financing power development; to act as a catalyst for reforming India’s Power
Sector; and to build human assets and systems for the Power Sector of
tomorrow.

OBJECTIVES

. To provide financial resources and to encourage flow of investments to the

power and associated sectors.

. To work as a catalyst to bring about institutional improvements in streamlining

the functions of its borrowers in finance, technology and management areas to
ensure optimum utilisation of the available resources. '

. To classify the States into various categories in terms of performance

parameters and status of reform process in the States as well as commercial



viability of the utilities, and accordingly to offer differential interest rates to
encourage the performing States and Utilities.

4. To mobilise various types of resources, viz. domestic and international, at
competitive rates

5. To strive for upgradation of skills in the Power Sector for effective and efficient
growth of the sector.

6. To maximise the rate of return through efficient operations and to introduce
innovative financial instruments and services for the Power Sector.

7. To facilitate and promote identified schemes/programmes launched by the Govt.
of India, such as the establishment of the Ultra Mega Power Projects and the
restructured Accelerated Power Development Reform Programme.

PART Il

EXERCISE OF ENHANCED AUTONOMY AND DELEGATION OF FINANCIAL
POWERS

» To develop ultra-mega power projects, PFC has to play a lead role in setting up
the shell companies in the name of the projects. PFC shall require to incur a
capital expenditure towards the same.

¥ Similar dispensation is proposed for implementation for transmission & hydro
projects to be developed through competitive bidding route.

PART IlI

PFC’s PERFORMANCE TARGETS FOR 2012-13
In order to achieve the objectives mentioned above, PFC’s endeavour would be to

achieve the targets as indicated in the enclosed statement and the performance of PFC
be judged on the basis of the criteria weights and targets stipulated therein.

PART IV

COMMITMENTS OF GOVERNMENT OF INDIA

Ministry of Power would provide required assistance in getting resolved issues requiring
inter-ministerial consultations which may be brought to its notice by PFC from time to
time related to mobilisation of cheaper financial resources, which may include Tax Free




Bonds/ SLR Bonds/ Taxable Bonds/ Infrastructure Bonds/ Bonds U/s 54EC of IT Act),
loan from Banks/ Institutions and ECB (External Commercial Borrowings)/ Direct WB/
ADB Loans etc. Furthermore, required assistance would be provided to PFC for taking
up of the issue related to extending exemptions to PFC from NBFC Guidelines of RBI.

Ministry of Power would provide necessary funds from budgetary allocation for R-
APDRP scheme. Targets are based on agreements between State Utilities and
supplier/implementing agencies and hence are beyond control of PFC due to
procurement of metering equipments, testing and installation which is within scope of
utilities. As such, PFC will bring to the knowledge of Ministry of Power, the practical
difficulties and factors which turn out to be beyond the control of PFC. Ministry of Power
/PFC agree that targets for R-APDRP be reduced to the extent of funds released by
MoP.

Due to poor financial health of State Power Utilities, payments of dues to developers
and lenders are adversely affected. MoP shall facilitate turnaround of state power
utilities. Till then, NPA as proposed by PFC may be accepted as the target.

PART V

_ ACTION PLAN FOR IMPLEMENTATION AND MONITORING OF MOU
Review of performance under each target

(i) By CMD and Directors on a monthly basis
(ii) By BoD and MoP on a quarterly basis

The monitoring of performance vis-a-vis MOU targets would be carried out quarterly
during the Performance Review Meetings being held in the Ministry of Power.

Honndirr—

{(Satnam Singh) (P Uma Shankar)
CHAIRMAN & MANAGING DIRECTOR SECRETARY
POWER FINANCE CORPORATION LIMITED . MINISTRY OF POWER

Date : 2&& Mercd, 2010
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Annexure-A

TEMFPLATES FOR CSE REVIEW

TABLE I
DETAJLS OF 5 CHOSEN PROJECT

SL|  Name of the Profect | Stacti | Completio | Amount | Date of Name of | Amount spent | Name of Brigf

N ng n Date | Alloted | Completion | Implementin on Manitorin | Details of

g Date with of Need | p Apency and | Documentatio | g Agency | Evaluatio

Year- | Assessment Date of A and a Report
wise |/ Baseline | Appoiniment | Dissemination {Separate
Breaku | Survey & and Sheef fo
pi20i2-1 Nameof MName of be
13) Agency Agency Attached)
Appointed
£

i1 2 3 4} 3 {8) o] L] ] (1d}

I Area Energy| Q1 Q4 To be To be To be To be finalised Tobe To be
Efficiancy{Ermvironmant finalised | finalised finalised finalised | submittad
Frigndly Technalogies) after
Solar Applications  in completion
Kargil of the

projact

2 | Ares -Relief to Victims of| Q1 Q4 Tobe To be To be To be finalised Tobe -do-
Natural calamity finalised finalized finalised To be fnalised finalised
Toilet cum  Bathroom
facilitias for dwling units
constructed  for  the
victims of cloudburst in
Leh-Ladskh

3 larea : Solar Lighting | Q2 Q4 Tobe Tao be To be To be finalised To be -do-
Sysfem finalised | finalised finafised To be finalised finalised
Instaliing Solar Lighling
Systern &t ASl Sites /

Heritage Buildings

4 | Skin mﬂ Q3 Q4 Tobe To be To be Tobe finalised |  Tobe -do-

Programme "
OBC / £ EWS finalised | finalised finalised finalised
of society (1000
pErsons)
3 :Ydopﬁon of a :mags o2 o4 Tobe | To be Tobe | Tobefinaised [To  be|
providing  Enargy 3 : d -do-
I fimal firali final
Neads (The. - clelas finalised malised alisad alised
would be provided by 31
May 2012)
TOTAL

N.B. Copy of Board Minutes in which specific budget of CSR has been passed is to be enclosed. If this is not available, no marks

will be awarded. {Clause 5.1 of CSR Guidelines).

EN

OSURES

1. 5 samples of detailed documenarion/publicity materialidissemination material 1o be atached, one for cach of the Five projects
listed,
2. Evaluation reporis for Five selected projects to be attached.

3. Derails of CSR Training imparied to be atached. (To be treated as CSR expendinire)




TABLE 2

Format for List of All Projects/ Activities Reported to TISS HUB

sl

Name of the CSR. Project/ Activity

Date of Reporiing of

Date of Acceptance

No. Details to TISS conveyed by TISS
Database '

0 @ @ @

1. | Solar Applications in Kargil Q3 Would be submitted
after the acceptance
by TISS

2. | Toilet cum Bathroom facilities for Q3 Would be submitted

dwlling units constructed for the after the acceptance
victims of cloudburst in Leh-Ladakh by TISS

3. Installing Solar Lighting System at Q3 Would be submitted

ASI Sites / Heritage Buildings after the acceptance
by TISS

4. | Skill Development Programme for SC Q3 Would be submitted

{ ST/ OBC / Women & EWS of after the acceptance
socicty (1000 persons) D by TISS

5. | Adoption of a Village for providing Q3 Would be submitted

Enerpy Needs after the acceptance
by TISS
012-13

Siﬁfi*?g}'




TABLE 3

Details of CSR Expenditure
5L No. Item Amount in crores or
= _pevceatage
(D (2) (3)
1: PAT for the year under review Would be submitted after the
finalization of Annual
Accounts
i CSR expenditure 0.5% of PAT
3 CSR expenditure as percentage of PAT 0.5% oK
4. | CSR expenditure as percentage of minimum 100%
prescribed L
. Training expenditure on CSR (to be treated as CSR 2 lakhs
expenditure) .
6. | Unspent Balance amount of CSR Budget rolled over | Nil
' to the following year SN,
7= Contribution to CSR. HUB as percentage of CSR

Budget




Annexure— B

Draft MOU SD Target Setting for the year 2012-13

SNo |

Activity

R Whether Specific SD Plan and Budget
' passed by Board or its Designated

_ Gcmmlttee

ban

The formation of the Committee is under |
consideration. Approval of the Board for SD |
Plan & Budget shall be obtained in due|
course time.

“Table 1 SD Committee detaiis ( Formation of the Committee is under consideration. ) !

‘Board level Designated Chairman of Board level Number of regular meetings | Key daclsiun's'—i
Committee Name Designated Committee held during the year |

3 2 | T 4

i - = | s s |

| | i

| | =.

B \ Total Score for this Table 05|

Score allotied by the Task Force

(Table 2 Total SD Expenditure as a percentage of PAT : 5

i
b
|
.

*Target Value as % of PAT
(on a five-point scale: Para 6.5.2 of

Gu?daiines}

“Totalexpenditure | Profit after tax | Actual Expenditure as .
(Current FY) (Rs lakhs) | (Previous FY) % of PAT !

(Rs. lakhs.) S

: Excellent

=

2

3 < %

- | Fs. 50 lakh + 0.10% of PAT
: exceeding Rs. 100 crore.

'l V.Good

"R, 60 lakh + 0.09% of PAT
exceeding Rs. 100 crore.

Rs. 50 lakh + 0.08% of PAT |
exceeding Rs. 100 crone. i

: Fair

| Rs_ 50 lakh + 0.07% of PAT :
. muceeding Rs. 100 crore, i.

Poor

I Rs. 50 lakh + 0.06% of PAT |

| exceeding Rs. 100 crore.

i
H
i
!

Total Score for this Table | : 1

g ar i % e d=fo ol 1 E X e g R - -
ore atintted by the Task Forcs

; ]alj LLI{ L -_"_F_M_E
hpplgi'%; b}' L r"_h-
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{Table 4- Evaluation of Projects

"No. of projects evaluated by an Independent External Agency/ Expert/ Consultant, etc.

Details shall be submitted on finalization of Projects. g

[Table5-  Publication of SD Performance Report

Total Score for this Table 0.5

Score aliolted by the Task Force

Mode of SD Report
(If reported, whether a stand-alone SD Report or a
part of Annual Report, etc.)

3

!. T
Activity i Yes / No
|
! !
| =]
| | 2
' SD performance | Yes

Report

sn performance report shall be published in the

Annual Report of 2011-12. |
1]
i
Total Score for this Table 0.5
Scors allotted by the Task Force
3 Total Score of all Tables Y
Tofal allstted Score for all Tables

SR |

Approved by DIFEM
Signad iy
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ANNEXURE-X

Self declaration/certification by CPSE

It is hereby certified that the targets and actual achievements in respect of financial
parameters have been worked out as per Mol Guidelines by adopting the norms and
definitions laid down in MoU Guidelines for the year 2012-13 subject to the
deviations. In case, any other deviation is found at the time of appraisal of
performance, DPE is free to evaluate as per audited accounts as per MoU Guidelines.
CPSE has no right of claim in this regard.
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