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MINISTRY OF POWER
~ ORDER
New Delhi, the 9th June, 2004

S.0. 672(E).—Whereas the first proviso to sub-section (1) of Section 39 of the Electricity Act, 2003 (36 of 2003)
(hereinafter referred to as the Act) provides that the State Transmission Utility shall not engage in the business of trading
in electricity; :

And whereas clause (b) of Section 172 of the Act provides that all licences, authorisations, approvals, clearances
and permission granted under the provisions of the Indian Electricity Act, 1910, the Electricity (Supply) Act, 1948 and the
Electricity Regulatory Commissions Act, 1998 (hereinafter referred to as the repealed laws) may, for a period not exceeding |
one year from the appointed date or such earlier period, as may be notified by the Appropriate Government, continue to
operate as if the repealed laws were in force;

And whereas under the repealed laws and consequent amendments effected through the enactments specified in
the Schedule to the Act, the State Transmission Utilities have the authorization to engage in the activity of purchase and
sale of electricity; '

And whereas 10th June, 2003 being the appointed date for the Act, in terms of the provision of clause (b) of
Section 172 of the Act, the authorizations of the State Transmission Utilities to engage in the activity of purchase and sale
of electricity can continue to operate till 9th June, 2004 after which as per provision of first proviso to sub-section (1) of
Section 39 of the Act, the State Transmission Utilities have to disengage themselves from trading in electricity, that is, from
the activity of purchase and resale of electricity;

And whereas States of Orissa and Karnataka have expressed difficulties in giving effect to the provision con-
tained in the first proviso to sub-section (1) of Section 39 of the Act by 9th June, 2004;

Now therefore, the Central Government. in exercise of the powers conferred by Section 183 of the Act hereby
makes this order and authorises the State Transmission Utilities having authorization under the provisions of the repealed
laws, to engage in the activity of bulk purchase and sale of electricity to distribution companies for a further period of one
vear on and from the 10th day of June, 2004.
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